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The goodness of dairy — dairy solutions to consume
In Europe and around the world
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Fonterra—Who are we?

: [‘ We're a co-operative owned by 10,000 NZ farming families,
(\ supported by 20,000 Fonterra employees around the world.

The world’s largest dairy exporter — leading the industry in
guality and innovation

ﬁ At the forefront of NZ’s global exports for over 50 years —
we make up 25% of NZ’s total exports.
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Global milk production (2017)

Total World Production Kg Milk
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New Zealand is a major dairy exporter —m

Top 10 Dairy Exporters 2017
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Shift in New Zealand dairy export footprint o

New Zealand Dairy Exports (2007 & 2017)

2,500

2,000
1,500
1,000

mB = l- - I

Oceania Europe Latin America North America MEA Asia

Quantity (000 MT)

m 2007 m2017

Confidential to Fonterra Co-operative Group Page 6



New Zealand: Market oriented with low levels of farmer

support and few tariffs
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WTO Simple Average of Applied MFN
Tariffs for All Dairy Products
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Fonterra business platforms

Milk Supply

Consumer Brands Foodservice
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Multi-hub milk pool strategy

EUROPE
600-800m litres
K

NEW
ZEALAND
CH”‘E_ 18 bn litres
500m litres Z ¥
/ AUSTRALIA v .
: 1.5 bn litres

Milk Powder / Cheese / Cream/ Whey Whey UHT / Foodservice
Foodservice Infant Formula
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Fonterra Europe — Whey/Lactose manufacturing locations

UK

FIRST MILK
[LAKE DISTRICT]

QUALITY
WHEY
PROTEIN

1,500MT
WPC80

UK

DAIRY CREST
[CORNWALL]
PREMIUM
NUTRITIONAL
INGREDIENTS
20,000MT D90
10,000MT GOS

NL

FONTERRA
[HEERENVEEN]
PREMIUM
WHEY
PROTEIN

5,500MT
WPI/WPC80
25,000MT
LACTOSE

LT

ROKISKIO
[LITHUANIA]
QUALITY
WHEY
PROTEIN
1,500MT WPC80
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We have three focus categories for Advanced Nutrition ‘ f“:')fe
within the EU Ingredients Business s

Infant
tyle Formula

Medical & Sports &
Healthy aging Active Lifes



Fonterra’s international competitiveness as
a global dairy co-operative
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1. A market
oriented and

Key factors: demand led
strategy

5. High food
safety and
quality
standards

2. Sustainability

Partnerships

3. On-farm

4. Innovation efficiencies and
competitiveness
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Dairy for life

Innovating across our farms, operations and products

An unwavering commitment to food safety and quality

~ ...Working together with our farmers, customers, and
- partners around the world to create value for all




